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‘A positive budget for
firms and passengers’

Qur Burean
Kolkata, Feb, 24

The Railway Budget is pos-
itive for passengers as well as
commercial firms as there are
no changes in fares and
freight rates, according to Mr
D.P. Agarwal, Vice-Chairman
& Managing Director of TCI
Group.

“It is a positive move that
the proposed dedicated
freight corridor will be com-
pleted in time and additional
dedicated and high-speed
freight corridors will be
planned.

This will smoothen the
freight traffic movement and
reduce the congestion of the
operative lines and also bring
in efficiency in freight busi-
ness by reducing delays,” Mr
Agarwal observed,

As for the impact on the
road freight sector, his view
was that with railway freight
remaining the same, there
would be no immediate or di-

rect impact on the road
freight sector.

CHAMBERS UPBEAT
The local chambers of com-
merce have joined the chorus
in praise of the Railway Min-
ister. Mr S.K. Roy, President
of Bengal National Chamber
of Commerce & Industry, ina
statement lauded the Railway
Minister for presenting a
budget without any hike in
fares or freight charges.
“This is most appropriate
at a time when the economy is
on a rebound,” Mr Roy ob-
served. He particularly wel-
comed the proposals which
would benefit West Bengal.
Mr Jayanta Roy, Senior
Vice President, Indian Cham-
ber of Commerce, felt that the
Rail Budget for 2010-11 was
passenger-friendly and
growth-oriented as the Rail-
way Minister’s philosophy of
‘Ma Maati Manush’ had been
reflected init.

Particularly welcome were
the proposals for expanding
connectivity to 25,000 km of
railway routes, widening in-
clusion through mobile e-
ticketing and encouraging
PPP models.

Mr S.S. Beriwala, President
of Merchants’ Chamber of
Commerce, complimented
the Raiwlay Minister for pre-
senting “a bold, visionary and
people-oriented budget for
2010-11,” focusing on inclu-
sive growth through expan-
sion of railway network,
improvement of passenger
amenities and rapid build-up
of 275 locomotives, 18,000
wagons, 1,021 km of railway
tracks by the next year.

Mr Pavan Poddar, Presi-
dent, Bharat Chamber of
Commerce, said the Railway
Minister presented a prag-
matic budget, acknowledging
the social responsibility of
unifying the country through
rail connectivity.
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Bengal Chambers
hail Rly budget

Our Bureau
Kolkata, Feb. 24

The Railway Budget is posi-
tive for passengers as well as
commercial firms as there are
no changes in fares and freight
rates, according to Mr D.P,
Agarwal, Vice-Chairman &
Managing Director of TCI
Group.

“Tt is a positive move that
the proposed dedicated
freight corridor will be com-
pleted in time and additional
dedicated and high-speed
freight corridors will be
planned.

This will smoothen the
freight traffic movement and

reduce the congestion of the
operative lines and also bring
in efficiency in freight busi-
ness by reducing delays,” Mr
Agarwal observed.

CHAMBERS UPBEAT

The local chambers of com-
merce have joined the chorus
in praise of the Railway
Minister.

Mr S.K. Roy, President of
Bengal National Chamber of
Commerce & Industry, in a
statement lauded the Railway
Minister for presenting a bud-
get without any hike in fares or
freight charges. He welcomed
the proposals for Bengal.
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2 i,
' Indian Railways gear up to
ta,ckle transport roadrage

. SHARMISTHA MUKHERIEE

& MIHIR MISHRA

- New Delhi, 24 February

5 o regain market share
from road operators pro-

viding container servic-

| s, the railways have introduced

- afreight time-table offering as-
- sured ftransit time (ATT
Scheme) to container train op- -

erators on specific routes.
A senior official atthe min-

- istry said; “This is a first of

its kind initiative. We have
drawnup:a schedule for oper-
ation of premium freight serv-
ices to fransport time-sensitive
cargo. Assured transit time will
be provided under the scheme
between identified terminals

. on end-to-end basis.”

The service can be availed
of on payment of & fee per trip
as prescribed by the railways
from time to time, The official
said: “In case timelines for the
journey are not adhered to. the

. service charge will be reim-
. bursed to the container op-
- erator by adjusting against the
- haulage charges of any sub-
- sequent trip.”

The measure comes in the

wake of the railways in-

ereasingly losing market share
toroad operators in freight

~ transportation. A study con-
- ducted by Rail India Trans-

port and Economic Services
called “Total Transport Sys-
tem Study on Traffic Flows

¢ and Modal Costs™ shows
¢ though fraffic volumes on In-
¢ dian Railways have gone up
¢ over the years, rail share, par-

The measure comes in the wake of the railways in creasingl .Ioing
market share to road operators in freight transportation

ticularly in freight transport,
declined steadily over the past
few decades.

Of the freight transporta-
tion market of around 2600
million tonnes (2007-08 esti-
mates), rail share amounted
to a moderate 30 per cent. In
1950-51, the railways had ac-
counted for 89 per cent of
goods transported in the coun-
try. The biggest gainer in this
period has been the road see-
tor, which has increased its
share in the freight trans-
portation market from a mere
11 per centin 1950-51 to 61
per cent in 2007-08,

With the expansion of the
national highway network un-
der the National Highway De-

‘velopment Programme and the

introduction'of multi-axle high
capacnty trucks, competition
in transporting bulk com-
modities (previously the rail-
ways' forte) has stiffened from
road operators:

As regards the carriage of

mnon-bulk commodities, which

has acquired importance with
growing share of the manu-
facturing sector in India’s Gross
Domestic Product, rail share
hasremained low at a mere 12
per cent of the total traffic.
Vineet Agarwal, executive
director at Transport Corpo-
ration of India, coficurred, “I
do not see any threat from the
railways introduging the serv-
ice as the type of cargo trans-

ported by roads will remain
with us. Also, most of the car-
go we transport has an assured
transit time attached with it
and we deliver them within
scheduled time."

The failing has been recog-
nised by the ministry and
which is now laying emphasis
to evolve strategies to enlarge
the basket of goods carried by
the raiiways. Another official
at the ministry said: “We are
working on a policy to estab-
lisk auto hubs which would
help grow the railways’ share: -
in fransporting cars to 15 per
cent from two per cent. Facus
is also being [aid to tap the mar-
ket for other non-hulk com-
modities like fly ash.”
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VOICES FROM COMPETITORS

Truckers see opportumtles in frelght scheme

Railways will have to rope in private players
to implement these schemes, they say

ckers, which carry over

' I 60 per cent of the total

freight, see some impact

on their long-distance business

from some of the new schemes

announced in the Railway Bud-

get, yet they see opportunity in

them. Railways carry over 30
per cent of the total freight.

Though Railway Minister
Mamata Banerjee has not in-
creased freight rates, she has
announced schemes like pro-
viding door-to-door parcel serv-
ices to attract freight from roads.
Industry sources see an increase
in business opportunities from
such initiatives.

“It will not be possible for
railways to implement these
schemes on their own and they
will have to rope in private play-
ers, We see an opportunity com-
ing to us,” said K Prabhakar, Di-
rector, Transport Corporation
of India.

Some believe that their long-
distance businesses may be im-
pacted on the grounds that door-
to-door services by railways on
the long-distance route will

be preferred over roads.

“The door-to-door service
might impact our long-distance
business to an extent but not
much, But there is more op-
portunities for us as to provide
this service, railways will need

us to complement them and we:

will gain,” said B Channa Red-
dy, president, All India Con-
federation of Vehicle Owners’
Association.

Analysts see huge revenues

coming to railways from the
parcel business, but also have
doubts over the implementa-
tion of the door-to-door service
by the railways.

“This is the first time rail-
ways are venturing into par-
cel business and, if implemented
in a proper manner, this will
feteh Rs 1,000 crore for the rail-
ways,” said Manish Saigal, ex-
ecutive director at KPMG, a
financial advisory firm,

“The door-to-door service is
a brilliant idea but railways will
find it difficult. Providing last-
mile connectivity to the goods
will be difficult for the railways,”
Saigal added.

The railways are also eye-
ing non-bulk goods like trans-
porting automobiles. The min-
ister has announced to set up
automobile and ancillary hubs
at 10 locations and examine ‘the
need for special wagons foriron
ore, fly ash, automobiles ete’. |

The railways will also in-
troduce a ‘modified wagon in-
vestment scheme for high ca- .
pacity general purpose and spe-
cial purpose wagons’.
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“The door-to-door service is

-a brilliant idea but railways will
find it difficul
‘mile connectivity to the gaads

Providing last-

will be difficult for the railways,”
Saigal added.

The railways are also eye-
ing non-bulk goods like trans-
porting automobiles. The min-
ister has announced to set up
automobile and ancillary hubs
at 10 locations and examine ‘the
need for special wagons for iron
ore, fly ash, automobiles etc’.

The railways will also in-
troduce a ‘modified wagon in-
vestment scheme for high ca-
pacity general purpose and spe-
cial purpose wagons’.

Analysts see huge revenues coming to the railways from the
parcel business, but also have doubts over the implementation
of the door-to-door service by the railways



