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OPPORTUNITIES

With the Indian logistics industry expected to grow annusily at the rate of 15 to
20 per cent, touching revenues of approximately $385 billion by 2015, it is the
concept of logistics parks that is set to drive the development of the industey,
Theseparks will open up new aveaues of grawth for the logistics companies,
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CONCEPT - LOGISTICS PARKS
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emergirg und devel jriv maorkets. Iscils-
ties like logistice pasks and well-plunmed
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The emergence of logistics
parks would facilitate the growth
of 3PL companies, which will in
turn make the logistics leaner
and more efficient. This benefits
the manufacturers, traders and
subsequently the end consumers,
who ultimately will get a better
product faster and cheaper.
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kk Logistics parks provide
excellent hinterland connectivity,
efficient transportation from
terminal to site and have facilities
for distribution operations as well
as for value-added services. There
are also customs/other requlatory
agencies on site, thereby boosting
the efficiency of logistics.
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SELECTING THE APPROPRIATE
LOCATION

hceording i industry snabysas, almost
all lgisiies players are in the process of
sritmp g wiarehouses, contsiner !'ru]lghl
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Loglstics Parks, coutousd

1 Proximity to the existing and
proposed manufacturing units and
SEZs, accessibility to consumer
markets, overall growth prospects,
infrastructural development and
business potential of the city are
certain key parameters that are
looked into while setting up a
logistics park.
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SEZs, WAREHOUSING AND TAX
REFORMS

Toaduy, the warshousing bisiness e ane
ol the magor segments . contributing
o o mapldly growing logistics industry.
Encouraging this developiment & the
phasing ot of ceitrnl sabes tax (O5T)
fushi apgreses, “Phasiieg aiin of ST e
a new [ederal goods and services nay
IGST) regime will belp in decreasing
the :I'.#'I'.L“ lvu-ulnﬂﬂ # UL |._.‘(|||-||||:-||.|LI||,||
al warchouses will help in eradicaging
godivans ol give way to imore hi-tech
targe warehauses. This will ke 1o expo
nential reduction @ mvemanes. pitfer
AjcE angl tme fo srrve considenitions,
and prside  state-of-the-ont  facilisies
complete with mechanization, mnovative
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k& Consolidation of warehouses
will help in eradicating godowns
and give way to more hi-tech

large warehouses. This will

lead to exponential reduction

in inventories, pilferages and

time besides providing state-of-
the-art facilities complete with
mechanization and skilled Iahur., 4

wiitivns and skifled labor” Inftiolhe sa
ame on L5 T, the mapubaciurer ussd
maintain numernus wirehouses @i mal
tiple locaganas 10 show the moviment
al “:Ilujl. [rems e srEiRpLEy wrehnus
tir anather. However, with the phas
ing oaw af CRT by 2010, manulacisren
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chain indusoy Commercial wareboias
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in the ‘|-|':lf~ LTI ||'-' ConEry s .1|_lu:l
exvpected 10 wimess tremendoue grokith
in the nea [ew yeurs. Seconding this
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key  palicies andd  mdmsiructiogl
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the logistics iedussry s Ll
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emprove their supphe chains

MULTI-MODAL LOGISTICS PARKS
A multi-modal logestics park (ML) i@
dalmed ab o raid-based inder-modal tral-
fic-handling facifity comples compris-
imp, container terminale, bullbeeak-belk
Curgie Leiin mali. warehoimes, |l.1nh':|u
aral office spnir and facilifies for mecha:
miged handling, inter-moda]  iansders,
hlill'lulp'ﬁ;ul.hhu_ pall ¢ ||:||.|| m;:_nqﬁﬂnluf
disaggregation, etc, o handie freigh
b fir H.lrmu;i.t. “Nlhubi-nsiibal logisiics
paris refer mm the Isigh-tech warelwis-
ing. spuce where multiple modes ol
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‘trasmpariatinn sach a8 & combination of
machways, mibwas, sinkays or ships are
il Fur Fasteer amnd more efficien move
ment of pondds, & muli-medal ranepor-
intion provides Faster ranats of goods,
thercbwy, reduicing, the time for delivery,
saing costh arnd peducimy, the barden of
| decumeneaiivng arml formalitios ot van-
o levels”, Service, cost and time advan-
tage are direct beoelits of multi-modal
parhs and putsenircing value-added ser-
l‘ih:‘!. which are teadivionally pesfonmed
. hmber increases the com-

LOOKING FORWARD
0] Illrxpcl.'lm‘l that i the mext b vears,
the logistics inclustry will undengo major
levalepineiss, offenng o wider speciin
of services. With billians of dollaes belog
irvested im g alew of SEZs in Indin, com
paﬂ with phsing o of OST by 2010
el iplemnentation of VAT, varens ongi-
nized Jagistics players would be & -n'.'l.-mng
;on infrastruciare de
aned espansion. Kanaugia points o, rnp
urganised hegiitics e vy well under-
stand the petential of loglstics outson
and hence

E.mmma Agarwal opimes, "1t would they wouhl he acquinmg
e appropiate sy that logistics i develop world-class warchouses. The
parks prnide gromth o undties foe  imprianey. of st infrustructure for
trpeke andd coammerce andl make the lnrp;r sretiilmeil evtinemhe ent i vl
oo snad] manufaciurers oo hedter o ed " A fmg to Jnschi, “Indin s

it the domestic and glalal mcher. This
lemls w0 wreatig o nore esmpetitive
prmirpmiment, whick wiuld be bonelicial
101 thee end consumers as well ” Logistics
b with good infrastructore alie pro-
vide the eight Framewirk 1o bring abow
soonmmies of scale, stapdardisation aml
effwiency, This takes kgistics w higher
Jevels anel i thae way helps unbeash the
rri prteistial al Togstics,

4|uil1n\u#|flil.:pdlmr Tngissics
praciice, With estublished logistics parka,
there muy b s incrvnse i sise and scale
uf logistics compamies, exponential mar
kit grovath il increase in capture of the
Fm:'T.h( marher, which is cumently com.
trailleed b lsrodiers arnl local godomn aper-
atars,” Cemsalidstion of the suppdy chain
anl lngistscs iralasiry willl he another key
trendd that will be emesging in o big way

o whe powr Rt Agiewal agroes, “The
emergence of kagistics parks wouk] facil)
tate the outsoorcing aml growth of third
party loglstics (APL) companies, which
will by i ke he fogstics Ivaner ol
wneare effacient. This benelas the pumulae
turers and trwlers snd |.u|'mﬂ.||.|||.'|11|y the
e consuiners, whe ultimately will gee a
heier product lasier aml chesges
In yoars gone by, the rrashitional sano-
housang and logatics Tacility weere baated
o imalpiml 1rn|.'h. i waber por. arulfor
Treewans, sy i the et desirable
juarts of cities or Inr':r_ulm. This stereg
type has started Bading jradually snd non
state=ufthe-an facilities lhe the lugis:
ties parks are Nesitishing in Fidia, Most
of these ¢ are 'driven by @ mowing
trenal in tkie ul.u:l.ulfqri.unnu el peiuil s
form, With the key Tocus on inplement:
infremation teclinologes, maitushmg
eIV TSRl Pcdsies, (IMegral-
ing, services and rechnodogies glohally, and
delearing comprohensine anlutiom, con-
wepts like logisaivs parks are set to offer
sl ppportEines o gl con
pandes os well as the end vsers in the near
lutire. =3



