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. Timely and flawless implementation
of GST will transform the future of
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Indian logistics industry

‘A umified tax system is

one necessary condition for

a comimon market to exist,
permitting free and unimpeded
mavement of goods and services
across @ federation, thus
eitcouraging efficient reglonal
specialization,” suggests

0 P Agarwal, vice chairman and
MD, Transpart Corporation of
India, in an interview with
Prema Sharma. Excerpts...

HOW HAS THE UNION BUDGET
FARED IN BODSTING THE
PERFORMAMNCE OF THE INDIAN
LOGISTICS INDUSTRY?

The LUnis BHodger 2000910 &= a
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Movers & Shakers, -ontuned

THE SINGLE-MOST IMPORTANT REFORM THAT THE BUDGET HAS
PROPOSED 15 THE INTRODUCTION OF GST, WHICH PREVENTS TAX ON TAX
AND UNIFIES DISPARATE MARKETS ACROSS THE COUNTRY, THERERY
BRINGING IN A COLLECTIVE GAIN FOR BUSINESSES, CONSUMERS AND

GOVERNMENTS.

Tud.ly. mosi  of the nmﬁ'[un‘l.m
design  thele  distribution  network
keepang o mind tastion stract ures
tather  than  the  requirensents ol
servicing customers s optimal cost
These companies operste with at least
ane distribation center or CFA in eich
state, whire they sell. 1o avoid inber
sate CST, With GST in place, the
il warehouse space b expected 10
redice By 20-50 per cent and save
st in terms of o remlals, Alsg,
with & less her ol
warehouises, compdnies can invest in

expuipanents such as marersl handling:

syatens, ond [T cost can come down
lubur.unl:luﬂg-

TN WHAT WAYS INFRASTRUCTURE
TO E#ﬂm Fﬂi:i FOR
THE LOGISTICS unusm"r
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standards, worli-class infrastriciure is
vital Iesiment m the. idfrasnicne

erignrn e G on faady und
Hiighrways, which wauld greatly eplesce
the quakity af trade in Jogistics indust

Mereaver, - dedicated freight corridors
ard increase in the nunber af wignpe
il dd 1o he & ol Iodssn
Pesilwys, improve tanalt betwisd o
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WHAT ARE THE FIVE THINGS
THAT WOULD ENHANCE

THE PERFORMANCE OF THE

THNDUSTRY?

& Esterading  the nadional  leghwes
perwark  aml  wideningfupgrading
cxisting haghways, The foeis ihois
il b em boaililing high -qaslity srterial
meufund nccess-contmlled }n;dna:.--

- ation al sind - plars
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dnthmmu of dedicated il fresght
E
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tepulamany hu.l'_lf for the inanspor|
secton,  inchuding moads,  milways
perrts ard girports, os propesed §oothe
Ernivmie Sairtvey

* ‘Timely and flawless Imiplmenpat b
af GST '
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warehatsing and cold chan notwork, |
a comrabied 16l mechaniem amd|
reduced  documentation for e
stale transil,




regulaiory body for the transpart
I,hk.'ll.nlmg hjl;phwuyl.. m]wn.:,-:.
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fax inscentives for setting up and
chain’,  warihou
soring  agricul
licat, b am encouraging meve. We
i -dhp 1""'P'1F for timely and Mawless
pntation of Gocds- ol Serviges
o (GST) by April 2018, which will
b ihi cancinling effect |ty om i
EIL earting intfirect fuses

dngl:mm: iparians  pelatim

the Busdper hos: proposed s the
an of CGST, which prevents

" plun: tu engend  mvestment-

an BOT basis creaves - brnignularites
in the cost siruchure, A cedcralised
tall mechardsm b peedied 10 endios
unkformity in the tall charges, pasd by
muck drivers ot vamau checkpoins,
This sl d besed v reduction in soppage
tirme and crvate gnester elficlency.

Cold Chain Service: There is & need

- - bring in umiformity in Che sabes e

siructure an processed feosds, There
i alsn uhmd muhﬁln dwwn the high

Wt on g f. epuspment.
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WHAT WOULD BE THE IMPACT OF

PPP ON THE PERFORMANCE OF
LOGISTICS INDUSTRY?
Public-privite  ponmership (PP

enauios  apeedy, cienk and  cost
eHective  delneny ol projects. With
effurts o lor baillding infrasmiciun
reluged i posds, highways, ampors,
pans,  warchaning  infrastrciune
linchuding comainer Fredght  stagion,
container depots,  logistics hubs),
shipplng terminals gic., & will live
0 positive fmpact on the growth jind

k & Investment in the infrastructure sector
proposed in the Budget would ensure
decongestion on roads and highways, which
would greatly enhance the guality of trade in

logistics industry.
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'WAS THE CRITICAL NEED

i hus et no majat aniouncensoim
dur shi kgestics secior per se in 1l'u=
Uiy Bundger. The ondy relief far the
w sector in the plans for massne
Cinvestment o roasls B highways and
q:lhq: including  dedscstesd  Freight
ety e e ol railway lund hank
e induisirial desvelopment.” Apaet from
LT ﬂn!]i:pmml. the wther
ents ol the logistics indusery
ke thee Tlowing
Tall Pabicy: Multiple 1ol points oo
e ce efficiency and adversely
et the turnarowsd Ume of wucks.
. the lack ol unifarmity in1all
ewang, to differen seretches

and excise an processed suluc-added
Fools, - rensove. Ohotrad, enitry e etc
Since time-definice delivery is crical,
imterestate  check posts should  have
4 cleasance passage For refrlperisnd
eransguectition. In ordis g boost expert
buskness. by road 1o countries like
Es.ng_l'n!uh. ‘MNepal, Bhotan, Pakétan

. we beed W ensune
:uJan up o slem warehousing,

cold sacape wnd efficiens equipment.
handlimg facilities, with all the security
Ir“m. it oS,

Heduce documentation:

Dacumentation has o he computeried
arl minimived, s that less number of
Farms are nesded 1o be Glled clm:':il:
posta/odfices. 1L owill also do away w
agents  and  uniutharteed  payments
being made 1o theny,

WHAT ARE THE POLICY AND TAX
MEASURES NEEDED TO UPLIFT
THE LOGISTICS INDUSTRYT

An uegrated Tansport policy 5 the
need of the hair, as s lbuqm:t' haw
deeply hampersd the Toglstics - secior
in Indin, Thene llmulr.l"ﬁ‘ rules laid
aiit o & Framewnek for warchousing
segmient development. Besides, there
shoubd be o chock on Il'n{'rdilif.‘ in-illegal
warehinisiig

}n.'rl'urmuru.'u al thie |l:w"|llr1 Iy,
s the industry is sday limited by
magdig st infrasinacnane

AS THE IMPLEMENTATTION OF

GST IS SCHEDULED FROM APRIL
1, 20010, HOW CRITICAL IS IT
GOING TO BE FOR THE LOGISTICS
INDUSTRY?

GET will help the lopisthes imlusry in
Tollenwiig wirys

Case n%. impact of taaes
Luirre n|:|:. there mo n'||.|||Jp]|. mneldences
oy vurious baves such e epstom duey,
cess, exclse sduty, sales e erpre
o tramprtation etc., which hos »
vascading impact on tho'cost of linished
poods. ST i expocted ty significarnly
reduce the vwertlcal Imbulangs between
the Ciemre and the Stares by enhancing
thee gan Binse of the tates, This, i wam,
will replace the cuscadiog ¢[Teci created
by existing inalerec) taves.

Multiple & Inefficient worehauses
ar distribution ceniers:
|11.1|||rmr'|r..1t||m ol GET ik rq‘r#l.li‘d
1o significantly neduce the mumber
ol warehisises  manubictarers  are
reguited 0 maintam. Consequently,
ihere woold be sulstnnriad e
in denund o ||'|I.J."gr||r¢d logistics
solutiogs
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