Stake sale to
steer TCI onto
growth street

10% Share May Net Co 68 Cr

Gunjan Pradhan Sinha & Mirtbhay Kumar

MWEW DELHI

TRANSPORT Comporation of India (TC D, one of India’s lara-
eal logistios operators, ® all set o dilote promaoter holding by
about 107 1o raise capital lor its expansion plan. Thisis the sec-
ond time the companyis looking at fund managers to finance
s crowth plans. Last vear Fidelity picked upa-7% stake i the
company. Vith thisdilution, promoter holdinzin the compary
kwexpected to be around 57% at the end of the current Discal.

“The company plans to raise between Bs 50-75 crore n
the thind quarter of finandal vear 2008-09. The company
plans to use the funds o expand s shipping leet and trock-
g leet and developing more warchousing centres across
the coumtry,” TCT executive director Vineel Aoarwal said.

A 10% divesimentis expected toaoal 15% preminm and
will raise about Bs 68 crore [or the company at the current
market rate, a senior industry analyst tracking the firm said.

The promoter shareholding stands at 7.53% currently.
Finandal mstitutions already havea 129 stake n the com-
pany and this is expected to goup to 25% post dilution. The
BSE-listed company has a market cap of Es 580 crore ap-

GOING PLACES

» Promoter stake vall fall to 57% after the dilution

n
¥ Fidelity had picked up &-T9% stake last year
» TCl plans to invest about Rs 200 crore to expand
fleet, develop more warehousing centres
» Stake of Fls to go up to 25% post dilution
n

proximately at the prevailing price of Bs 23 per share.

“We plan to investabout Rs 200 crore [or expansion in the
next two vears, We will rise onlv a limited aimount this year
1o kick off the second phase olour expansion,” he said.

The company plans to add about 1.5 million square feetol
warchousing space every year lor the next twoyears and al-
ready has about 7.5 million square leetol warchousing space
a part ol which is ovwned and the rest taken on lease. The
company, which recorded a top line of Rs 1,240 crore n
2007-08 expects o arow by TR this liscal.

Fven though the company is still considering investors,
fund managers=such as ICICT, Kotak Mahindra and Fidelity
have been interested in stocks such as TCTin the past.

TCIaroup hassix subsidiaries — Transport Corporation ol
[ndia (TCIL) dealing with rail and truck reizht, XPS dealing
with express and courier delivery, TCI Seawavs dealine with
shipping, TCLsupply chain engaged in providine 1ailor-made
solutions [or retail industry, TCI Tansystem, which sa joint
venture with Mitsui, and TCI Foundation — a corporate so-

cial responsibility division.




